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ESTIMATED YEAR-END GENERAL FUND RESOURCES
Estimated Year-End General Fund Resources at AP-2 are forecast to range from $480.1 million
(Low) to $505.4 million (High). The FY 2006-07 Adopted Budget is $469.7 million.
General Fund revenues were slower than last year in AP-1 and AP-2. Current revenues are $14.3
versus $25.6 million a year ago. The major difference is in utility license fees where revenues are
showing at $1.2 million now as opposed to last year’s $12.9 million. This is primarily due to a change
in utility license revenue recognition from a cash to a modified accrual basis which makes it more
difficult to compare the data. With time,
Estimated Year-End Resource Range the comparability of these specific
FY 2006-07 General Fund Financial Model revenues will smooth out. In all, a
general adjustment for this difference
suggests that revenues to date are about
$500,000 behind last year in AP-2.
Continued on page 2
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The Bottom Line:
•
•
•
•

Resources, year-end, are estimated to range from $480.1 million (Low) to $505.4 (High).
Budgeted resources are $469.7 million.
Year-end expenditure estimates range from $444.8 million (Low) to $458.1 million (High).
FY 2006-07 year-end balance is forecast at somewhere between $22 million (Low) to as high as $60.7
million (High). Early on in the fiscal year this range tends to be very wide.

AP-2, FY2006-07
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Estimated Year-End General Fund Resources, continued from page 1

Revenues at AP-2 seem to have slowed a little, but it is too early in the year to draw firm conclusions. Timing
of interagency and grant billings fluctuates from year to year, and property taxes haven’t started to come in yet.
Transient lodging taxes were $3.4 million versus almost $3.3 million last year. This is a 3.1% increase over last
year, which is a slower growth rate. Business license revenues for AP-2 were about half of last year at the same
time. To date, however, interest income is well ahead of last year, reflecting higher interest rates.
No property tax revenue information will be available until early October when this fiscal year's levy amounts,
compression, and taxable assessed values are published. New revenues for this year will start to be received in
mid-November.
Bureau fee and miscellaneous revenues got off to a good start. Parks’ main fee revenue category is well ahead of
last year: AP-2 revenues are up 16.5%. Miscellaneous bureau fee revenues were more than double last year's at
this time. Other miscellaneous revenue, at $155,600 for AP-2 was well below last year.

GENERAL FUND EXPENDITURES
General Fund expenditures at AP-2 total about $67.2 million versus last year’s $61.9 million. Most of the
difference is concentrated in the materials and services
categories. Personal services expenses at AP-2 totaled $40.5
EXPENSE RECAP
million versus last year’s $39.8 million, up 1.6%. It is interesting
to note that this is below the 2.8% “COLA” increase.
External materials and services expenditures are at $12.8 million
through this period, up from about $10.9 million last year.
Internal materials and services are also up, from $3.8 million

Year-End FY 2006-07 Expenditure Range
last year to $5.7 million billed through AP-2
this year .
AP-2 accounting data show $3.9 million in
capital outlays compared to $3.1 million
budgeted. Expenditures (inclusive of
encumbrances) already exceed budget. This is
due to a large software expenditure scheduled
last fiscal year which was carried over when
availability was delayed. This will be resolved
in Fall budget monitoring.
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ESTIMATED YEAR-END GENERAL FUND BALANCE
The Estimated Year-End General Fund Balance ranges from $22.0 million (Low) to $60.7 million
(High). This wide balance range is typical of early year
Estimated Year-End Balance Range
estimates.
The General Fund ended the year with a discretionary FY
2006-07 balance of $38.2 million, which is $18.9 million
above its budgeted $19.3 million beginning discretionary
fund balance. About $4.5 million of this amount is due to an unexpected late June settlement of litigation with
Electric Lightwave. The remaining $14.4
Year-End General Fund Balance Range FY million is a result of strong year-end revenue
2006-07
growth coupled with somewhat weaker than
normal AP-13 spending.
A large portion of the excess ending balance
is due to strong July and August grant
accruals. Grant revenues at AP-12 totaled
$9.5 million. By August 15th, grant revenues
had risen to just over $18 million. About
half of FY 2005-06 grant revenues were
recorded during the July – August accrual
period.
Grant-related expenditures were included in
year-end estimates earlier in the year, so the
grant revenues increase the fund balance.

Pacific Northwest Economy Strong
Marple’s Pacific Northwest Letter August 30th issue highlights a Pacific Northwest economy that continues
to experience strong employment and income growth. More encouraging is that Marple’s points out
that key areas of the region’s economy may be doing well enough to “keep the region’s economy
growing briskly” even as the national economy slows down. Employment growth has been strong, region
wide, for the past three years. Local metro-area employment growth, July 2003 to July 2006, averaged
2.7%. The only fly in this ointment is Intel’s recent announcement that it will cut roughly 10% of the
company’s workforce. This may cost Oregon around 1,700 jobs over the near term, slowing growth in
the metropolitan area with its heavy concentration of Intel facilities.
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FY 2006-07 General Fund Resources:

FY 2006-07 General Fund Expenses:

AP-2, FY2006-07

City of Portland General Fund
To-Date, Estimated Year-End & Current Revised Budget

To-Date, Estimated Year-End & Current Revised Budget
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FY 2006-07 General Fund Expenses by Bureau:
To-Date, Estimated Year-End & Current Revised Budgets

Revenue and Economic Indicators
This table summarizes some basic revenue and economic indicators. The onset of an economic slowdown or financial trouble will be reflected by indicators that climb above the applicable "Concern Level."

Basic revenues include property taxes, transient lodgings taxes, business licenses, cigarette and
liquor tax distributions, utility license/franchise fees, and interest income revenues, last 12 months
compared to year-ago.
The OMF Financial Outlook is written and produced by City Economist D.S. Barden and Economist Kourosh Ghaemmaghami of the
Bureau of Financial Services. Find the Outlook online at www.portlandonline.com/omf in the Financials section.
Contacts: 503-823-6954 - dbarden@ci.portland.or.us - kmaghami@ci.portland.or.us
(FOFY0702)
AP-2, FY2006-07

- Page 5 -

Period: 7/27-8/23/06

