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ESTIMATED YEAR-END GENERAL FUND RESOURCES
Estimated year-end General Fund resources at AP-9 are forecast to range from $505.5 million (Low) to
$516.1 million (High). Budgeted resources at AP-9 stand at $502.2 million as of March 7. At AP-9, Council’s
revised budget increased by $2.2 million to $32.5 million over the July 1 Adopted Budget for FY 2006-07.
General Fund revenues at AP-9 are estimated at $303.5 million, up about 7.2% over last year. Discretionary
revenues are up about 7.6% compared to last year at AP-9. Revenue growth continues to exhibit good
strength as the General Fund heads into the last three months of FY 2006-07.
Property tax revenues to date total about $151.1 million versus $146.7 million last year at AP-9. Year over
year growth slipped to just over 3%. This
Estimated Year-End Resource Range appears to be the result of a timing issue
FY 2006-07 General Fund Financial Model because tax revenues through AP-9 do not
reflect a large “turnover” of property tax
continued on page 2
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The Bottom Line:
• Resources, year-end, are estimated to range from $505.5 million (Low) to $516.1 million (High).

• Budgeted Resources rose to $502.2 million during AP-9.
• Year-end expenditure estimates range from $477.2 million (Low) to $482.0 million (High).
• FY 2006-07 year-end, Beginning FY 2007-08 balance is forecast at somewhere between
$23.5 million (Low) to $38.9 million (High).
AP-9, FY 2006-07
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Estimated Year-End General Fund Resources, continued from page 1

receipts from Multnomah County that occurred on March 12, five days after the March 7 close of the accounting
period.
Utility license and franchise fees continue to show good growth. Franchise and utility license fees from investorowned utilities (PGE, NWN, PacifiCorp., and Qwest) are up about 5.5% over last year. Similarly, transient
lodging taxes and business license fees also remain on a roll. Transient lodging taxes had a very strong third
quarter and revenues are about 9% ahead of last year. Business license fees, adjusted for a $38.1 million “rollover”
of quarterly tax payments to revenues, appear to be about 11.2% ahead of last year on a comparable year over
year basis.
Bureau fee revenues, with the exception of Police, are also in good shape. The Parks Bureau’s main fee revenue
category is 10.5% ahead of last year at AP-9. Police Bureau revenues are below target primarily due to a delay
in implementing a new impound policy that was to produce additional revenue.

GENERAL FUND EXPENDITURES
General Fund AP-9 expenditures total about $295.3
million inclusive of all current encumbrances.
Netting out grant-backed encumbrances yields an
expense total of $293.0. Overall, General Fund
expenses are up about 5.1% compared to last year
at AP-9.

EXPENSE RECAP

Through the end of AP-9, wage and salary growth
remains flat with year over year growth a bare 1%.
This is likely due to vacancies and
to reorganization that moved
Year-End FY 2006-07 Expenditure Range
Revenue Bureau water and sewer
billing personnel back into the
Water Bureau, out of the General
Fund.
Overtime, premium pay, and
benefits all continue well ahead of
year ago levels, up 12%, 17.5% and
11.6% respectively.
Materials and services expenditures
are about 13.7% ahead of year ago
at AP-9.
AP-9, FY 2006-07
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ESTIMATED YEAR-END GENERAL FUND BALANCE
The estimated year end General Fund balance ranges
from $23.5 million (Low) to about $38.9 million (High).
This estimated range narrowed a little between AP-8
and AP-9.

Estimated Year-End Balance Range

The estimated ending fund balance “point” estimate
(as of March 7) works out to $28.4 million. The current financial forecast (for the Mayor’s
Proposed Budget) uses a $27.9 million estimate. Statistically, there is little difference between
these two estimates. It will be difficult
to better refine the ending balance
Year-End General Fund Balance Range
estimate until bureau carryover
FY 2006-07
requests are received. These are due
May 7 as part of the spring “BuMP”
process.
The ending balance estimate is about
$3.6 million higher due to grantbacked encumbrances. The $3.6
million represents a nine-period
average. Actual grant-backed
encumbrances at AP-9 total only $2.1
million. The instability in this number
continues to be a problem.

Oregon Economic & Job Growth Continues
Oregon’s Employment Department recently released calendar 2006 employment data (by place of
residence). The revised data show that job growth was somewhat lower than originally estimated.
Each year the Department revises employment and unemployment data using more complete and
updated data that is not usually available earlier in the year. The revised data show that 2006
Oregon employment growth was 2.9%, which is still a very good number indicating strong growth.
Revised payroll data (a measure of employment by place of work) shows that 2005 job gains were
lower than originally estimated. Revised payroll data also shows a flattening out of growth towards
the end of calendar 2006. Early calendar 2007 data continue to indicate an economy that is
growing but at a slower pace.

AP-9, FY 2006-07
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FY 2006-07 General Fund Resources: To-Date, Estimated Year-End & Current Revised Budget

FY 2006-07 General Fund Expenses: To-Date, Estimated Year-End & Current Revised Budget

AP-9, FY 2006-07
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FY 2006-07 General Fund Expenses by Bureau:
To-Date, Estimated Year-End & Current Revised Budgets

Revenue and Economic Indicators
This table summarizes some basic revenue and economic indicators. The onset of an economic slowdown or financial trouble will be reflected by indicators that climb above the applicable "Concern Level."

Basic revenues include property taxes, transient lodgings taxes, business licenses, cigarette and
liquor tax distributions, utility license/franchise fees, and interest income revenues, last 12 months
compared to year-ago.
The OMF Financial Outlook is written and produced by City Economist D.S. Barden and Economist Kourosh Ghaemmaghami of the
Bureau of Financial Services. Find the Outlook online at www.portlandonline.com/omf in the Financials section.
(FOFY0709)
Contacts: 503-823-6954 - dbarden@ci.portland.or.us - kmaghami@ci.portland.or.us
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