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ESTIMATED YEAR-END GENERAL FUND RESOURCES
Estimated year-end General Fund resources at AP-3 are forecast to range from $489.2 (LOW) to $512.4
million (HIGH). Budgeted resources of $469.7 million are expected to increase to $488.6 million in the Fall
Budget update and Monitoring Process (Fall BuMP) with recognition of an additional $18.9 million in beginning
balance.
General Fund revenues at AP- 3 are $20.6 million, down 33% from last year. Net of utility license fees - which
are recorded on a different schedule this year - revenues are $19.0 million this year versus $17.6 million last
year. Revenue growth is concentrated in
Estimated Year-End Resource Range service reimbursements and overhead
FY 2006-07 General Fund Financial Model billings, miscellaneous fee and permit
revenues, cigarette and liquor tax revenues,
and fund interest income. First quarter
transient lodging taxes total $3.45 million
versus $3.35 million last year, up 3.1%.
Continued on page 2

R ESOURCE R ECAP

The Bottom Line:
• Resources, year-end, are estimated to range from $489.2 million (Low) to $512.4 million (High).
• Budgeted resources, currently at $469.7 million, are anticipated to rise to $488.6 million in the Fall Budget
Monitoring Process (BuMP).

• Year-end expenditure estimates range from $466.3 million (Low) to $477.2 million (High).
• FY 2006-07 year-end balance is forecast at between $12.1 million (Low) to $46.1 million (High).
AP-3, FY2006-07
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Estimated Year-End General Fund Resources, continued from page 1

Multnomah County released FY 2006-07 property tax data the first week of October. This data shows that
compression will reduce the City's imposed property tax levy of $177.0 million by $4.85 million, to $172.2
million. This reduction of 2.76% is less than last year’s 3.08%. Taxable assessed value growth at 4% exceeded
3% for only the second time in the last five years.
Current levy property tax revenue is budgeted at $160.0 million, but with the low compression rate and increase
in assessed value growth, this amount should come in somewhere between $161 million to as much as $162.8
million. This figure will vary depending on actual delinquencies and the number of taxpayers who take their
discount for eaarly payment. This puts year-end revenues up, at somewhere between $1.1 million (0.6%) to as
much as $2.8 million (1.6%) above budget. Multnomah County has not released any real market value (RMV)
data yet. However, the drop in compression suggests that RMV growth must have been well above trend
growth, which is typically in the 5% to 6% range.
Given the estimated increase in property tax revenue, it is shaping up as a good year for this half of the General
Fund’s discretionary revenue stream.

GENERAL FUND EXPENDITURES
General Fund expenditures at AP-3 total $98.8 million versus
last year’s $93.0 million at this time. Growth has occurred in
all major categories.

EXPENSE RECAP

Personal services expenses are running 4.9% ahead of last
year as of AP-3. The current forecast calls for a $265.3 million
year-end versus an estimated budget of $269.4 million (which
includes COLA).
External materials and services continue to be up, with $16.4
million spent compared to about $15.2 million last year.

Year-End FY 2006-07 Expenditure Range

AP-3 internal materials and services billings
total $10.6 million versus $9.9 million last year
at AP-3, up 7.7% from last year at this time.
AP-3 financial data show $3.8 million in capital
outlays. Budget is still $3.1 million with OMF
citywide projects capital at $735,000 over
budget. As noted in the AP-2 Outlook, this is
due to a large corporate software expenditure
scheduled last fiscal year, but was carried over
when availability was delayed and will be
resolved in the Fall BuMP. Any of the beginning
balance that is unspent will increase the balance
available for appropriation in FY 2007-08.

AP-3, FY2006-07
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ESTIMATED YEAR-END GENERAL FUND BALANCE
Estimated year-end General Fund balance ranges from $12.1
million (Low) to about $46.1 million (High). This wide balance
range is typical of early year estimates.

Estimated Year-End Balance Range

As noted in the AP-2 Outlook, the General Fund began FY
2006-07 with a discretionary balance that was $18.9 million in excess of its budgeted $19.3 million balance.
The $18.9 million is inclusive of a settlement
Year-End General Fund Balance Range
with Electric Lightwave.

FY 2006-07

The current estimated ending balance is
$16.9 million pending the Fall BuMP
process where it is expected that the $18.9
million excess balance will be recognized.
This Outlook assumes expenditure or
appropriation of the full $18.9 million
during the course of this current fiscal year.
The estimated General Fund budget reflects
this assumption, as do the year-end
expenditure estimates.

Economic Outlook Calls for Slower Growth
The U.S. economy has slowed markedly during the last several months. Non-farm employment
growth for the most recent month shows a job increase of only 51,000 new jobs. Most economists
have reduced their estimates for fourth quarter growth downward into a lower “2-plus” percent range.
Economy.com notes that “a small, but vocal and respected, group of economists” is arguing that
the economy is approaching stall speed and could easily fall into recession. Most economists
however, like Economy.com, argue that growth - although slower - will remain firm over the coming
months and judge the principal risk to the economy to be underlying inflation, which continues to be
uncomfortably high. For now, the weight of opinion seems to be that the current expansion continues
to generate growth, albeit at a slower pace.

AP-3, FY2006-07
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FY 2006-07 General Fund Resources:

FY 2006-07 General Fund Expenses:

AP-3, FY2006-07

City of Portland General Fund
To-Date, Estimated Year-End & Current Revised Budget

To-Date, Estimated Year-End & Current Revised Budget
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FY 2006-07 General Fund Expenses by Bureau:
To-Date, Estimated Year-End & Current Revised Budgets

Revenue and Economic Indicators
This table summarizes some basic revenue and economic indicators. The onset of an economic slowdown or financial trouble will be reflected by indicators that climb above the applicable "Concern Level."

Basic revenues include property taxes, transient lodgings taxes, business licenses, cigarette and
liquor tax distributions, utility license/franchise fees, and interest income revenues, last 12 months
compared to year-ago.
The OMF Financial Outlook is written and produced by City Economist D.S. Barden and Economist Kourosh Ghaemmaghami of the
Bureau of Financial Services. Find the Outlook online at www.portlandonline.com/omf in the Financials section.
Contacts: 503-823-6954 - dbarden@ci.portland.or.us - kmaghami@ci.portland.or.us
(FOFY0703)
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