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ESTIMATED YEAR-END GENERAL FUND RESOURCES
Estimated year-end General Fund resources at Accounting Periond 4 (AP-4) which spanned September 21 October 18 are forecast to range from $492.8 million (LOW) to $513.7 million (HIGH). Budgeted resources
of $469.7 million are expected to increase in the fall budget update and monitoring process (Fall BuMP) with
recognition of $18.9 million in beginning balance bringing budgeted resources up to at least $488.6 million.
General Fund revenues at AP-4 are $31.1 million, down almost 30% from last year. Net of utility license and
franchise fees - which are recorded on a different schedule this year - revenues are $28.8 million this year versus
$30.3 million last year. Revenues are about $1.5 million or 5.2% behind last year at AP-4.

Estimated Year-End Resource Range
FY 2006-07 General Fund Financial Model

Accounting period data puts transient
lodging taxes at $4.6 million through
October 18th versus $4.8 million last year
through October 19th. With one less day,
revenues are about 4.6% behind last year.
Continued on Page 2

R ESOURCE R ECAP

The Bottom Line:
•
•
•
•
•

Resources, year-end, are estimated to range from $492.8 million (Low) to $513.7 (High).
Budgeted Resources are anticipated to rise to $488.6 million in Fall Budget Monitoring Process (BuMP).
Year-end expenditure estimates range from $470.1 million (Low) to $478.4 million (High).
FY 2006-07 year-end balance range is forecast at between $14.5 million (Low) to $43.5 million (High).
AP-4 estimated FY 2006-07 year-end balance is at $19.3 million (see page 3 for more information).
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Estimated Year-End General Fund Resources, continued from page 1

Revenue for the last 12 months totals $13.6 million versus an FY 2005-06 year-end of about $13.3 million. On
a twelve-month basis, revenues are up 2.1% over last year through roughly the first half of FY 2006-07. Transient
lodging tax revenue growth has clearly slowed down to between 3% to 4%.
This suggests that the broader economy is in the process of slowing down, perhaps reflecting additional “drag”
on the metropolitan area’s economy associated with Intel’s well-publicized efforts to trim staff and restructure
global operations. In addition, higher gasoline prices this past summer may have reduced tourism.
Bureau (fee, permit) revenues are mixed, with Parks main fee revenues up 19.4%. One miscellaneous category
is up 138.2% while the other is down 57.4% compared to last year. Wide variations are typical here and these
bureau revenues do not contribute to discretionary balance.

GENERAL FUND EXPENDITURES
General Fund AP-4 expenditures total $129.8 million versus
last year’s $122.4 million. Expense growth remains very
strong in the personal services and external materials and
services areas.

EXPENSE RECAP

Personal services are up about 5.5% over last year but most
of the expense growth is in areas outside of wage and salary,
which is up only 2.2% over last year.

Year-End FY 2006-07 Expenditure Range
Overtime, premium pay, and benefits are
up 10.9%, 17.2% and 12.6% respectively
compared to last year at AP-4.
AP-4 external materials and services
expenses total $21.5 million versus $18.8
million last year, up 14.3% from a year ago
at this time.
Internal materials and services are about
4.2% behind last year with expenses
totaling $14.1 million versus $14.7 million
last year at AP-4.
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ESTIMATED YEAR-END GENERAL FUND BALANCE
Estimated year-end General Fund balance ranges from
$14.5 million (Low) to about $43.5 million (High). This
wide balance range is typical of early year estimates.

Estimated Year-End Balance Range

The AP-4 ending balance estimate has increased from $16.9
million to $19.3 million in this issue. This is traditionally
the beginning balance estimate used in fall revenue and financial forecast documents.
Estimated Year-End General Fund Balance Range
FY 2006-07

This $19.3 million can be broken into two
components. About $12 to $13 million
becomes fund balance that, in the financial
forecast, supports program expenditures. The
remaining $6 million to $7 million represents
added one-time resources available to Council
in the FY 2007-08 budget process. This
amount, along with any one-time resources
identified within the context of the five-year
financial forecast, becomes the total one-time
amount available to Council for FY 2007-08.
It is in the five-year financial forecast that the
full interplay between resources and
requirements determines the overall split of
any resources above requirements into
available ongoing and one-time amounts.

More on The Economic Outlook
News on the U.S. economy continues to be mixed. Third quarter gross domestic product (GDP)
numbers are out: growth sagged to about 1.6% for the third quarter. Third quarter economic growth
was much slower than most prognosticators had expected. Detroit’s auto woes and a declining
housing market, even given lower fuel prices, are likely to dampen fourth quarter growth. Given this
background, the City’s national economic advisor, Moody’s - Economy.com estimates the chance
of recession in the next several quarters at “one in four” versus “one in ten” last year. Federal
Reserve economists and officials put the chance of recession in the next twelvemonths at 40%.
Most economists still expect the economy to avoid recession over the coming months but it may be
a much closer thing.

AP-4, FY2006-07

- Page 3 -

Period: 9/21-10/18/06

The Financial Outlook
FY 2006-07 General Fund Resources:

FY 2006-07 General Fund Expenses:

AP-4, FY2006-07

City of Portland General Fund
To-Date, Estimated Year-End & Current Revised Budget

To-Date, Estimated Year-End & Current Revised Budget
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FY 2006-07 General Fund Expenses by Bureau:
To-Date, Estimated Year-End & Current Revised Budgets

Revenue and Economic Indicators
This table summarizes some basic revenue and economic indicators. The onset of an economic slowdown or financial trouble will be reflected by indicators that climb above the applicable "Concern Level."

Basic revenues include property taxes, transient lodgings taxes, business licenses, cigarette and
liquor tax distributions, utility license/franchise fees, and interest income revenues, last 12 months
compared to year-ago.
The OMF Financial Outlook is written and produced by City Economist D.S. Barden and Economist Kourosh Ghaemmaghami of the
Bureau of Financial Services. Find the Outlook online at www.portlandonline.com/omf in the Financials section.
Contacts: 503-823-6954 - dbarden@ci.portland.or.us - kmaghami@ci.portland.or.us
(FOFY0704)
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