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The Financial Outlook
for the City of Portland General Fund

ESTIMATED YEAR-END GENERAL FUND RESOURCES
Estimated year-end General Fund resources at AP-10 are forecast to range from $504.9 million (Low) to
$513.7 million (High). Budgeted resources at AP-10 remain at the AP-9 level of $502.2 million as of April
4. Council’s revised budget remains at about $32.5 million above the Adopted Budget for FY 2006-07.

General Fund revenues at AP-10 total $338.4 million, up about 10.4% over last year at AP-10. Discretionary
revenues total an estimated $270.3 million which is about 10.7% ahead of  year ago. Revenue growth remains
very strong as indicated by the year over year differences at AP-10.

Major General Fund discretionary revenue categories, property taxes, transient lodging taxes, business licenses,
and utility license and franchise fees all reflect
the power of an upswing in the business cycle
to generate above average revenue growth.

continued on page 2

Accounting Period #10 (AP-10)  March 8 to April 4, 2007

• Resources, year-end, are estimated to range from $504.9 million (Low) to $513 million (High).
• Budgeted Resources rose to $502.2 million during AP-9.
• Year-end expenditure estimates range from $476.9 million (Low) to $481.7 million (High).
• FY 2006-07 year-end, beginning FY 2007-08 balance, is forecast at somewhere between

$23.2 million (Low) to $36.8 million (High).

The Bottom Line:
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Estimated Year-End Resource Range
FY 2006-07 General Fund Financial Model

RESOURCE RECAP



General Fund AP-10 expenditures total about
$325.5 million inclusive of  all current encumbrances.
Netting out grant-backed encumbrances yields an
expense total of $223.5. Overall, General Fund
expenses are up about 4.1% compared to last year
at AP-10.

Personal services expenditure growth accelerated
during AP-10 even though the main wage and
salary category remains barely 1%
ahead of  last year. This growth is
being driven by overtime, premium
pay, and health benefits growth.
Overtime and premium pay are
now 14.3% and19.2% ahead of last
year at AP-10 respectively. This
represents a sharp increase in
growth over even AP-9.

Materials and services expenditures
are about 9% ahead of year ago at
AP-10.

GENERAL FUND EXPENDITURES

Property tax revenues total $157.8 million and are running about 4.9% ahead of  last year. Given the restrictiveness
of  existing Measure 5/50 constitutional mechanics, results this year represent about as “good as it gets.” February
lodging industry data for downtown Portland put occupancy rates about four percentage points ahead of  a
year ago and room rates are up about $10 or by almost 10%. Business license fees through April 4 are almost
14% ahead of  last year. Utility license and franchise fees are running about 5% to 6% ahead of  last year even
though utility license fees from Water and Environmental Services (sewer, drainage) remain capped at $16.9
million.

Bureau fee revenues continue to present a mixed picture. Parks’ main fee revenue category is running about
12.2% ahead of  year ago and miscellaneous bureau fee and permit  revenues are also well ahead of  year ago.
Police revenue remains well short of  budget due primarily to a delay iin implementing a new impound policy
that was to produce additional revenue.

Estimated Year-End General Fund Resources, continued from page 1
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EXPENSE RECAP

Year-End FY 2006-07 Expenditure Range



The estimated year end General Fund balance ranges
from $23.2 million (Low) to about $36.8 million
(High). If resources turn out to be 1.3% higher and
expenses turn out to be 1.4% lower, then balance
ends up at $36.8 million. Conversely, if  expenses
turn out to be 1.4% higher and revenues end up
1.3% lower then balance ends up at the low end of
the range at $23.2 million. Very small changes in year-end revenue and expense estimates, amounting
to only several tenths of a percent, result in large material swings to the ending balance estimate.

The ending fund balance estimate
remains centered on a $28 million
balance estimate that has been
included in the Mayor’s Proposed
Budget.

This balance estimate may change
materially with bureau carryover
requests due in by May 7 to the Office
of Management & Finance for the
Spring BuMP. A closer ending fund
balance estimate should be possible
after analysis of  carryover requests is
completed in May.

ESTIMATED YEAR-END GENERAL FUND BALANCE
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The Portland Business Journal recently reported that Relocate-America.com, a Michigan company
that provides “relocation resources for customers planning a move,” put Portland on its annual list of
top 100 best places to live. Nominated communities are screened using a number of criteria includ-
ing, “beauty of the area, quality of schools, and the economic and environmental health of the commu-
nity.” The top spot in the survey went to Asheville, North Carolina. Four large cities (Chicago, San
Francisco, Asheville, and Portland, Maine – at number 6) and six small cities (for example, Ithaca,
New York and Spencer, Iowa) make up the top 10. Klamath Falls was the only other Oregon city to
make Relocate-America.com’s 2007 top 100 places to live.

Portland Makes List of Top 100 Places to Live

Year-End General Fund Balance Range
FY 2006-07

Estimated Year-End Balance Range
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FY 2006-07 General Fund Resources: To-Date, Estimated Year-End & Current Revised Budget

FY 2006-07 General Fund Expenses: To-Date, Estimated Year-End & Current Revised Budget
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The OMF Financial Outlook is written and produced by City Economist D.S. Barden and Economist Kourosh Ghaemmaghami of  the
Bureau of  Financial Services. Find the Outlook online at www.portlandonline.com/omf  in the Financials section.

Contacts: 503-823-6954 - dbarden@ci.portland.or.us - kmaghami@ci.portland.or.us
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(FOFY0710)

Basic revenues include property taxes, transient lodgings taxes, business licenses, cigarette and
liquor tax distributions, utility license/franchise fees, and interest income revenues, last 12 months
compared to year-ago.

Revenue and Economic Indicators
This table summarizes some basic revenue and economic indicators. The onset of an economic slow-
down or financial trouble will be reflected by indicators that climb above the applicable "Concern Level."

FY 2006-07 General Fund Expenses by Bureau:
To-Date, Estimated Year-End & Current Revised Budgets


