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ESTIMATED YEAR-END GENERAL FUND RESOURCES
Estimated year-end General Fund resources at AP-11 are forecast to range from $512.3 million
(Low) to $519.7 million (High). Budgeted resources remain unchanged at $502.2 million as of May 2.
The City Council’s revised budget continues to be about $32.5 million above the July 1 Adopted
Budget for FY 2006-07.
General Fund revenues at AP-11 total $373.3 million, up about 10.6% over last year at this time.
Discretionary revenues total an estimated $299.6 million versus about $267 million last year. Revenue
gains remain very strong, indicated by double digit growth this year.

Estimated Year-End Resource Range
FY 2006-07 General Fund Financial Model

The General Fund’s basic FY 2006-07
revenue story remains unchanged.
Year-over-year growth continues to be
very strong, especially compared to the
recent recession years.
continued on page 2
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The Bottom Line:
•
•
•
•

Resources, year end are estimated to range from $512.3 million (low) to $519.7 million (high).
Budgeted Resources rose to $502.2 million during AP-11.
Year-end expenditure estimates range from $467.5 million (low) to $472.2 million (high).
Forecast year end balance, beginning FY 2007-08 balance, is forecast at somewhere between
$40.1 million (low) to $52.1 million (high).

AP-11, FY 2006-07
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Estimated Year-End General Fund Resources, continued from page 1

Through May 2, transient lodging taxes total $13.7 million on an accounting period basis. Year-over-year
growth apparently has dipped to “only” 5.3%. However, monthly data through April 30 show revenues of
$13.7 million this year versus $12.4 million last year with growth at a solid 10.7%. This is a good example of
how accounting period data sometimes skews comparisons as a result of the irregular nature of accounting
period end dates from one year to the next. The monthly data is a more reliable indicator of where revenues
are on a year-over-year basis. The City’s move to a new financial and human resources system next year that
implements monthly reporting may have the benefit of eliminating this issue making year-over-year comparisons
more reliable.
Bureau fee revenues continue to present a mixed picture. Parks’ main fee revenue category is running about
12.8% ahead of last year at this time and miscellaneous bureau fee and permit revenues are also well ahead of
year ago. Police revenue remains well short of budget.

GENERAL FUND EXPENDITURES
General Fund AP-11 expenditures total about $357.3
million, inclusive of all current encumbrances. Netting
out grant-backed encumbrances yields an expense total
of $355.9. Overall, General Fund expenses dropped
to about 3.6% ahead of last year at AP-11 versus 4.1%
at AP-10.

EXPENSE RECAP

Personal services expenditure growth remains
concentrated in the overtime, premium, and benefits
categories. The main wage and
Year-End FY 2006-07 Expenditure Range
salary category is barely 1% ahead
of last year at AP-11. Overtime,
premium pay, and benefits continue
to show double digit year-over-year
growth.
External materials and services
expense growth picked up during
AP-11 and internal materials and
service expenses dropped to about
4.7% behind last year.
AP-11, FY 2006-07
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ESTIMATED YEAR-END GENERAL FUND BALANCE
The estimated year-end General Fund balance ranges from
Estimated Year-End Balance Range
$40.1 million (Low) to about $52.1 million (High). This
balance range preliminary reflects General Fund bureau
carryover estimates that will come out of budgets and go
into contingency in the spring “BuMP” budget
adjustments. The estimated gross balance before the usual
year-end adjustments appears to be about $43.2 million.
This number does not include adjustments for encumbrances and carryover requirements.

Year-End General Fund Balance Range
FY 2006-07

To acknowledge these adjustments, we
calculate them as follows. Grant-backed
encumbrances of $1.8 million are added
back to the total. We then net out the
estimated preliminary $4.6 million for
bureau carryover requirements. Housing
and Community Development expects to
encumber about $6.8 million of budgeted
external materials and services some time
in June which is also subtracted from the
total as is provision for $650,000 of excess
bureau revenues. This leaves an
approximate $32 million discretionary
balance to compare with the Approved
Budget of $30.3 million. With these
adjustments, the Approved Budget
number looks to be about right.

Home Values Continue to Rise in Portland
The Wall Street Journal recently reported that, “The Housing News isn’t all Grim.” Portland (Oregon),
Boise, Seattle, Salt Lake City, Houston, Austin, Charlotte, and Raleigh are all cities that are bucking
the national trend of weakening housing markets. Nationwide, existing home prices are declining to
level at best, but in the eight cities listed above, existing home prices continue to rise well above
national averages. The Wall Street Journal notes that these cities came out of the recent recession
more slowly than other areas of the country and housing price appreciation lagged increases elsewhere.
In addition, the article notes that each of these city seems to have one or more sectors of their regional
economies (for example, Seattle with Boeing and Microsoft) driving economic growth. All of these
cities also have education levels well above the national average.

AP-11, FY 2006-07
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FY 2006-07 General Fund Resources: To-Date, Estimated Year-End & Current Revised Budget

FY 2006-07 General Fund Expenses: To-Date, Estimated Year-End & Current Revised Budget

AP-11, FY 2006-07
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FY 2006-07 General Fund Expenses by Bureau:
To-Date, Estimated Year-End & Current Revised Budgets

Revenue and Economic Indicators
This table summarizes some basic revenue and economic indicators. The onset of an economic slowdown or financial trouble will be reflected by indicators that climb above the applicable "Concern Level."

Basic revenues include property taxes, transient lodgings taxes, business licenses, cigarette and
liquor tax distributions, utility license/franchise fees, and interest income revenues, last 12 months
compared to year-ago.
The OMF Financial Outlook is written and produced by City Economist D.S. Barden and Economist Kourosh Ghaemmaghami of the
Bureau of Financial Services. Find the Outlook online at www.portlandonline.com/omf in the Financials section.
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